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INFO OCT-01 EUR-12 NEA-11 ISO-00 EB-08 /032 W 

034534 062204Z/70 

R060658ZMAY78 
FM USINT BAGHDAD 
TO SECSTATE WASHDC 6131 
INFO AMEMBASSY MANAMA 
AMEMBASSY ABU DHABI 
AMEMBASSY BEIRUT 
AMEMBASSY BERN 
AMEMBASSY DOHA 
AMEMBASSY DAMASCUS 
AMEMBASSY IIDDA 
AMEMBASSY LONDON 
AMEMBASSY KUWAIT 
AMCONSUL DHAHRAN 
AMEMBASSY PARIS 
USLO RIYADH 


LIMITED OFFICIAL USE BAGHDAD 0960 

E.O. 11652: N/A 

TAGS: BTRA, BEXP, IZ 

SUBJ: CERTIEICATES OF ORIGIN 

REF: (A) ABU DHABI 1142, (B) MANAMA 1001 

1. SEVERAL U.S. FIRMS REPORT A LOOPHOLE IN IRAQI BOYCOTT 
PRACTICES THAT HAS ALLOWED U.S.-MADE GOODS HAVING POSITIVE 
CERTIFICATES OF ORIGIN TO ENTER IRAQ THROUGH THIRD COUNTRY 
INTERMEDIARIES. IN SUCH CASES THE RE-EXPORTER HAS PROVIDED ON 
THE INVOICE THE REQUIRED STATEMENT THAT THE GOODS DO NOT 
CONTAIN "ANY RAW MATERIALS, PARTS, LABOR OR CAPITAL OF ISRAELI 
ORIGIN" AND THAT "THE MANUFACTURER OR PRODUCER IS NOT A BRANCH 
OR A MOTHER COMPANY OF FIRMS INCLUDED ON THE ISRAELI BOYCOTT 
LIMITED OFFICIAL USE 
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LIST," AND HAS THEN HAD THE INVOICE ATTESTED BY THE LOCAL 
IRAQI COMMERCIAL ATTACH!, ARAB CHAMBER OF COMMERCE, ETC. 

2. VOLUME OF GOODS ENTERING IRAQ IN THIS MANNER MAY BE LARGE 

AND INCLUDES VEHICLES THROUGH KUWAIT AND CONSTRUCTION MACHINERY 
THROUGH U.K., ERANCE AND SWITZERLAND. 
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3. IRAQIS MAY, HOWEVER, BE TRYING TO PLUG THIS LOOP-HOLE. 

A U.S. EIRM RECENTLY PROVIDED USINT WITH A COPY OF AN IRAQI 
LETTER OE CREDIT INCORPORATING A CLAUSE STATING THAT IRAQI 
COMMERCIAL ATTACHES, ETC. IN THE REEXPORTING COUNTRY MUST 
ATTEST THE CERTIFICATE OE ORIGIN AS WELL AS THE INVOICE IE THE 
CERTIEICATE OE ORIGIN HAS NOT BEEN PREVIOUSLY ATTESTED IN THE 
MANUEACTURING COUNTRY. IRAQI BANKING AUTHORITIES HAVE SO EAR 
BEEN UNWILLING TO CLARIEY WHETHER THIS CLAUSE IS BEING INCORP- 
ORATED AS A STANDARD PARAGRAPH IN IRAQI LETTERS OE CREDIT. 

PECK 
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